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Til underretning for Folketingets Europaudvalg vedlzegges Skatteministeriets
notat vedrorende Kommissionens meddelelse om afskaffelse af skattemassi-
ge hindringer for grenseoverskridende ydelser af arbejdsmarkedsrelateret
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Skatteministeriet

Udkast til
Supplerende aktuelt notat til Folketingets Europaudvalg
Om

Kommissionens Meddelelse om afskaffelse af skattemassige hindringer
for graenseoverskridende ydelse af arbejdsmarkedsrelateret pension — jf.
Aktuelt notat af 26. april 2001 og supplerende aktuelt notat af 6. juli
2001

Skatteministeriet udarbejdede aktuelt notat om ovenstiende meddelelse den
25. april 2001. I et supplerende aktuelt notat af 6. juli 2001 blev der redegjort
for de pa det tidspunkt modtagne heringssvar fra organisationer.

Den 16. juli 2002 har Dansk Industri tilsendt Skatteministeriet et supplement
til sit oprindelige heringssvar af 30. maj 2001. Med supplementet folger et pa

engelsk affattet notat af 5. juli 2002 fra UNICE, som er Dansk Industris euro- )

paxiske sosterorganisation. Notatets titel er "UNICE Position on the European
Commission’s Communication on the elimination of tax obstacles to the
cross-border provision of occupational pensions [COM(2001)214]”.

Det fra Dansk Industri modtagne materiale vedlegges som bilag.

Det modtagne materiale giver ikke anledning til ndringer 1 den orientering,
som er givet ved det aktuelle notat af 25. april 2001. Materialet vil indga i re-
geringens overvejelser om, hvordan der folges op p2 Kommissionens Medde-
lelse, jf. den davarende skatteministers svar til Folketingets Skatteudvalg pa
Alm. del — sporgsmal nr. 237 af 18. maj 2001, besvaret ved Alm. del - bilag
596 af 29. maj 2001. Besvarelsen vedlagges som bilag.
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Skatteministeriet

Att.: Konsulent Merete Helle Hansen

Nicolai Eigtveds Gade 28 16. juli 2002
1402 Kebenhavn K 2001-3173-00002

Deres sagsnr.:
12.2001-352-258

Europa-Kommissionens meddelelse om arbejdsmarkedsorienteret pension

Som svar pa Skatteministeriets brev af 30. april 2001 afgav Dansk Industri den 30.
maj 2001 vedlagte kortfattede heringssvar med vore overordnede bemarkninger til
Europa-Kommissionens meddelelse om  arbejdsmarkedsorienteret  pension
[KOM(2001)214].

Vi fremsender hermed i forlengelse heraf vore uddybende bemarkninger til medde-
lelsen udarbejdet 1 samarbejde med DI's europaiske sgsterorganisation i1 den fzlleseu-
ropaiske industri- og arbejdsgiverorganisation for europaisk erhvervsliv, UNICE, i
form af "UNICE Position on The European Commission's Communication on the
Elimination of Tax Obstacles to the Cross-border Provision of Occupational Pensions
[COM(2001)214]" af 5. juli 2002.

Med venlig hilsen

Per Nielsen
Chefkonsulent



UNICE

THE VOICE OF BUSINESS IN EUROPE

5 July 2002

UNICE POSITION ON

THE EUROPEAN COMMISSION’S COMMUNICATION
ON THE ELIMINATION OF TAX OBSTACLES TO THE CROSS-BORDER PROVISION
OF OCCUPATIONAL PENSIONS [COM(2001)214]

Introduction

On April 19™ 2001, the Commission sent its communication COM (2001) 214 to the Council, ﬁ’
the European Parliament and the Economic and Social Committee. UNICE has welcomed

the Commission’'s communication as an important step towards the elimination of tax
obstacles to the cross-border provision of occupational pensions. In view of the recent
introduction of the euro and the goals stated in Lisbon (and reinforced in Barcelona,
especially for the free movement of workers), the time has come to free the Single Market as

soon as possible of such obstacles.

The communication is the result of the Commission’s past efforts that have led to the
publication of numerous communications' on various aspects of occupational and
supplementary retirement provisions. Whilst the previous communications strongly
emphasised the tax obstacles but did not address them in detail, this gap is now fully filled
with the Communication of 19 April 2001, in which the Commission lists the tax obstacles
and tables a plan to deal with these impediments to the smooth functioning of the Single
Market.

UNICE fully supports the Commission's assessment of the obstacles, as well as the steps

the Commission suggests to be taken. In view of the great variety of pension arrangements

and systems, open co-ordination - together with the urgent abolition of discriminatory @
national rules for the free movement of workers — is a logical and necessary first step.
However, UNICE would like to stress that open co-ordination should not be an end in itself,

but a step towards more far-reaching solutions. Therefore UNICE would like to urge the
Commission and the Member States to use the period of open co-ordination to further

explore these solutions, and puts forward a couple of ideas in the fourth paragraph of this

paper.

The tax obstacles identified by the communication

In the communication, the Commission gives a clear overview of the tax obstacles to the
cross-border provision of occupational pensions. UNICE agrees with the Commission that
these obstacles are the main impediments to the free movement of workers within the Single
Market.

! Council Directive 98/49/EC of 29 June 1998 on safeguarding the supplementary pension rights of employed and self-employed

persons moving within the Community, Communication from the Commission of 11 May 1999 (COM (1999) 134 final) “Towards a Single
Market for supplementary pensions, resuits of the Green Paper on supplementary pensions in the Single Market™ and Proposal for a directive
of the European Parliament and of the Council on the activities of institutions for occupational retirement provision (11.10.2000).
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The Commission identified the following obstacles:

. Member States have different systems of taxation exempting? either the contribution
to the provision (EET-countries)® or the subsequent payment of the benefits (TEE)".
In the instance of an employee moving from one country to another he may be faced
with either double (from TEE to EET) or non-taxation (from EET to TEE).

o Many countries of the EU have discriminatory rules, whereby contributions paid to an
occupational pension institution in another Member State are not exempt / non-
deductible. This creates obstacles for the cross border affiliation to a pension
scheme, especially for migrant workers and highly mobile workers.

. The legislation of most Member States creates tax obstacles to the cross-border
transferability of accrued pension capital; for example by taxing the value of the
pension capital upon a cross-border transfer, where they would not tax a transfer
within their territories.

Actions proposed by the Commission
In its communication, the Commission lists a number of steps:

. Consider broader application of the EET principle within the EU as this would help
reduce double taxation and non-taxation arising from the divergence of Member
States’ systems. The Commission acknowledges that even among EET States there
are significant differences. However, in view of the EU’s ageing population the EET
system is beneficial as it encourages the making of retirement provisions for such
time as the demographic dependence ratio will be less favourable. Moreover, EET
has also the beneficial effect that it preserves the future tax base at a time the active
population will generate relatively less taxable income in terms of GDP.

UNICE endorses the Commission’s conclusions regarding the desirability of a common
approach towards the taxation model of occupational pensions as this would allow for a
platform from which to develop a pan-European approach. Since most Member States have
chosen EET as the guiding principle the most obvious way forward would be for the Member
States that use the ETT or TEE system to explore the possibilities for a gradual move
towards an EET system.

As this issue would be beyond the competence of the EU and would therefore have to be
driven on a voluntary basis by Member States, UNICE also strongly supports the
Commission’s pragmatic conclusion that Members States should explore practical measures
to deal with the co-existence of different systems which should be put into practice in the
short term (by unilateral provisions — as in Denmark and Sweden - or bilateral provisions —
based for example on the 1996 US Model Tax Convention).

. Enforce compliance with the Freedom of Movement as guaranteed by the EC Treaty
through the European Court of Justice. According to the Commission, national rules
that make the deductibility of occupational pension contributions conditional on those
contributions being paid to national pension institutions are a violation of Articles 39,

2 In the Communication exempting means both exempting the part of the contribution that the employer pays and allowing

deduction for the part that the employee pays.

3 EET stands for Exempt contributions, Exemnpt capital gains of the pension institution, Taxed benefits, which means: contributions
exempt and pension payment taxed.

4 TEE stands for Taxed contributions, Exempt capital gains of the pension institution, Exemnpt benefits.



43, 49, and 56 of the EC Treaty. The Commission further refers to the cases
Bachman, Wielockx and Safir before the European Court of Justice.

UNICE welcomes the clear and strong position taken by the Commission regarding the
discriminatory treatment of affiliation to foreign pension institutions, which is based on the
decisions of the European Court of Justice (and which is reinforced by the recent position of
the General Advocate in the Danner case). UNICE regrets that the Freedom of Movement
that the EC Treaty aims to guarantee has not yet fully materialised, although the judgements
of the European Court of Justice (ECJ) have pointed out important areas for improvement. It
is therefore crucial that the Commission ensures that Member States comply with these
judgements, but also that it develops a plan to implement ECJ judgements beyond the case
in which they are handed down.

UNICE also urges the Commission to take initiatives in order to remove the tax obstacles to
the free movement of workers which make cross border affiliation impossible. It fully agrees
with its distinction between "sedentary” workers and migrant workers. In this respect, the
priority is to ensure the deductibility/exemption in the host country of pension premiums paid
in the country of origin by migrant workers, and, in the first instance, by employees
temporarily posted to another country, in the sense of EU Regulation 1408/71°. Indeed, in the
latter case, the host State cannot refuse to grant the tax deduction of contributions paid to an
approved foreign scheme on the grounds that the scheme does not meet its conditions for
tax approval.

UNICE believes that the deductibility of pension premiums paid for sedentary workers into a
pension scheme in another country or into a pan-European pension scheme (see below) will
be made contingent on: the mutual recognition of national pension schemes in the EU; a
coordination/harmonisation of the rules for prudential controls and for the protection of
pension rights; the improvement of mutual assistance and exchange of information, ...
UNICE agrees that a Member State would be allowed to require that a scheme located in
another Member State meet its conditions for approval, for instance concerning the nature
and level of benefits and retirement age. Indeed, a direct relation is generally made for the
level of deduction of the contributions between what is built up in the first pillar (social
security) and in the second pillar (which is on top of the first one)

® The Commission considers that there may be cross-border situations where national
tax rules are contrary to the Treaty provisions on the freedom of movement for
workers and/or the free movement of capital. This is the case when an EET or ETT
State taxes the value of the pension capital upon cross-border transfer, where it does
not tax a transfer within its territory, and where it applies the principle of residence
taxation of pension benefits in its double tax treaties. The Commission will therefore
examine national tax rules impeding the transferability of accrued pension capital and
will take the necessary steps to enforce compliance with the Treaty rules.

UNICE fully agrees that impediments to the transferability of accrued pension capital are at
odds with the EC Treaty and the logic of the Single Market and as such should be countered
by the Commission with or without the help of the Member States. Transferability should be
allowed within a foreign scheme, which is approved by the authorities of that foreign State,
provided that the competent authorities certify that the accrued pension capital will be
actually taxed at retirement age.

5 See the Council Directive 98/49/EC of 29 June 1998 on safeguarding the supplementary pension rights of
employed and self-employed persons moving within the Community.
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. Safeguard the application of Member States’ tax rules with the help of the Mutual
Assistance Directive. The Commission would request that consultations be held in the
Committee provided for by Article 9 (1) of the Directive, to agree the detailed
arrangements for automatic information exchange.

UNICE believes that the Mutual Assistance Directive, although not much used since it was
adopted, provides an adequate framework for exchange of information with a view to
safeguarding the proper application of the Member States’ tax rules. UNICE would like to
stress however that the resulting administration could be onerous on business and industry
and should be kept as light as possible.

. Lastly, the Communication draws attention to the proposal that the European
Federation for Retirement Provisions (EFRP) published in July 2000. This proposal is
designed to enable employees of a MNE to stay with the same pension institution
regardless of where they are actually employed within the EU. In practical terms, this
pan-European institution located in one of the Member States would have different
sections complying with the requirements for tax approval and the tax regulations of
the State(s) where the employee is employed.

UNICE shares the Commission’s opinion that the EFRP’s proposal regarding the
development of Pan-European Pension Funds deserves further attention as it has many
advantages. Not only would such a Fund increase the ability of employees to move between
different Member States, lower administrative and compliance costs and allow for more
efficient investment of pension capital, but it could also provide a platform from which a more
far-reaching solution could be developed.

Vision for the future

The Commission’s communication is instrumental in bringing the issue of tax obstacles to the
cross-border provision of occupational pensions to the table, and open co-ordination as the
Commission envisages will provide a good starting point for this difficult dossier.

This communication is a major step forward, as it clearly establishes that discriminatory
legislation is contrary to the freedoms of the Treaty and should be abolished. The Danner
case will be another proof of this. UNICE therefore considers that Member States, currently
implementing national tax rules that impede deductibility of pension contributions to foreign
pension plans, be brought systematically before the European Court of Justice. As long as
the veto right is still in force in the EU legislative process in the taxation area, ECJ
infringement procedures seem to be the only realistic way to solve tax discrimination.

UNICE would also like to invite the Commission and Member States to keep an eye to the
future and to use the period that will start with open co-ordination to explore more far-
reaching solutions as well. A debate on other solutions is necessary because further
challenging the Member States before the European Court of Justice is a time consuming
process and will only achieve piecemeal solutions, even if it may provide an incentive for the
Member States to engage in further study. Lastly, Court judgements will help to eliminate
infringements, but will probably not result in a simplification of the EU’s pension systems.



In UNICE's opinion shorter-term and longer-term solutions should be based on the following
principles:

. Mutual recognition of national occupational pension schemes and their corresponding
financing vehicles in the EU

. Exempt contribution and tax benefits

. Deductibility/exemption of cross-border contributions (both for personal tax and
corporate tax purposes)

. Unhampered transfer of accrued pension capital within the EU

. Comprehensive solution that protects the interests of both the workers and the
Member States (i.e. elimination of tax obstacles in combination with good exchange
of information). Moreover, the Member State that facilitated the deduction/exemption
of the contribution could somehow maintain a claim on the taxation of the payments
of the benefits (e.g. under the form of a flat source tax, which would be credited in the
State of residence, or the reverse solution).

These solutions could be found in the good practices within some existing double taxation
treaties, and especially in the 1996 US Model Tax Treaty which deals with all aspects of
pension taxation (being deduction/exemption of contributions, exemption of investment
income in the host country, transferability of accrued pension rights, taxation of benefits, ...).

A good example of the use of bilateral treaties is the recent tax treaty signed between the UK
and the USA in July 2001. This avoids double taxation by dividing the taxation rights that
each treaty partner has under its domestic law over the same income and gain. In addition, it
provides additional protection for taxpayers by specific measures combating discriminatory
tax treatment. '

A multilateral Model Tax Treaty could also be drafted for the European Union, as proposed in
the Commission communication of 23 October 2001 on corporate taxation.

For UNICE, the main priority is the elimination of tax obstacles to the free movement of
workers (cross border affiliation and transferability of accrued pension rights). For the
deduction of contributions, UNICE fully supports the Commission in its conclusion that
different rules could apply to sedentary versus migrant workers. Regarding migrant workers,
solutions must be implemented without any delay. A distinction could, however, be made
between those who are respectively posted and transferred to an employer in the other
Member State:

- for employees posted in another country and falling under the 1998 Directive, the
host State cannot refuse to grant tax deduction of contributions paid to an approved
foreign scheme on the grounds that the scheme does not meet its conditions for tax
approval.

- for employees transferred (or moving themselves) to another country, one should
ensure that the solution takes into account the relation which is generally made for
the level of deduction of the contributions, between what is built up in the first pillar
(social security which is due in the host country) and in the second pillar (which is
additional to the first one). This means that the State of activity could impose its —



workable — conditions for approval, for instance concerning the nature and level of
benefits and retirement age.

UNICE recognises that solutions would be found more easily if the Member State that
facilitated the deduction/exemption of the contribution could somehow maintain a claim on
the taxation of the payments of the benefits (e.g. under the form of a flat source tax, which
would be credited in the State of residence, or the reverse solution).

As the Pan-European Pension Fund could be very instrumental in implementing the
suggestions mentioned above, UNICE would like to encourage the Commission and the
Member States to continue the work that the EFRP has started (and which still requires
further development). The Pan-European Pension Fund could be an excellent tool to
administer and monitor the different Member States’ taxation rights. It would also provide a
tailor-made solution for the specific needs of highly mobile workers making international
careers (with no real country of origin).

Finally, as the pension systems of the Member States show great differences it is feasible
that some Member States could be in a position to adopt a European solution before all other
Member Sates would be able to do so. UNICE would therefore encourage the Commission to
study and explore the possibilities of enhanced co-operation in the pensions field.



Skatteministeriet
Att.: Konsulent Merete Helle Hansen

Slotsholmsgade 12 30. maj 2001

1216 Kgbenhavn K

Europa-Kommissionens meddelelse om arbejdsmarkedsorienteret pension - J.nr.
12.2001-351-238

Som svar pa Skatteministeriets brev af 30. april 2001 skal Dansk Industri hermed af-
give bemerkninger til EU-Kommissionens meddelelse om arbejdsmarkedsorienteret
pension.

Det bliver mere og mere almindeligt, at medarbejdere udstationeres i udenlandske
datterselskaber eller medarbejdere fra andre lande indstationeres 1 danske virksomhe-
der. Dansk Industri far sdledes stadig flere henvendelser fra medlemsvirksomheder,
der kommer ud for vanskeligheder i forbindelse med ind- eller udstationering af med-
arbejdere.

International mobilitet i arbejdsstyrken er med til at styrke det danske erhvervsklima,
og det er vigtigt at skattereglerne sdvel som andre nationale regler ikke spander ben
for udviklingen.

Vi er derfor grundleggende enig i EU-kommissionens malsztninger om at fjerne den

skattemassige forskelsbehandling af pensionskasserne i EU.

Med venlig hilsen

Seren Bjerregaard



Skatteministeriet Jnr. 12.2001-328-72

Den Spergsmal 237

Til
Folketingets Skatteudvalg

Hermed fremsendes svar pa spergsmal nr. 237 af 18. maj 2001.
(Alm. del - bilag 565).

Frode Sgrensen

/Birgitte Christensen



Spergsmail: Ministeren bedes kommentere vedlagte artikel fra Berlingske Tidende
den 10. maj 2001: “Pensionsbranchen frygter ny skatteplan™.

Svar:
Avisartiklen omhandler et afsnit i Finansredegerelsen, hvor der anfores folgende:

“Strukturen i pensionssystemet indebarer, at pensionsopsparingen indkomstbeskat-
tes, nar pensionerne udbetales, mens indbetalingeme til de private ordninger kan
fratreekkes 1 indkomstskatten. For den enkelte pensionsopsparer er det imidlertid
ikke afgerende, om pensionsopsparingen beskattes pa enten ind- eller udbetalings-
tidspunktet. Hvis beskatningen af pensionsopsparingen i fremtiden svarer til ni-
veauet 1 dag, kan hele beskatningen uden omkostninger for den enkelte opsparer
flyttes til indbetalingstidspunktet.”

Jeg vil imidlertid gerne understrege - ligesom finansministeren allerede har gjort det
- at der ingen konkrete planer er i retning af at flytte beskatningstidspunktet.

Det tilfgjes, at Europa-Kommissionen har fremsat nogle betragtninger om greenseo-
verskridende fradragsret for pensionsordninger i sin Meddelelse af 19. april 2001 til
Rédet, Europa-Parlamentet og Det @konomiske og Sociale Udvalg om afskaffelse
af skattemessige hindringer for greenseoverskridende ydelse af arbejdsmarkeds-
orienteret pension. Jeg har orienteret Skatteudvalget om meddelelsen i Alm. del -
bilag 519 af 30. april 2001. )

Jeg kan oplyse, at regeringen i gjeblikket gor sig overvejelser om, hvordan man kan
im@degd Kommissionens udspil. Overvejelsemne gér pa, hvordan man kan forene
Kommissionens mobilitetsfremmende forslag - hvis hensigt regeringen er enig i -
med hensynet til sammenhang i medlemsstaternes skattesystemer, som
understreget af regeringscheferne pa medet i Stockholm i april 2001. Det er klart, at
der eksisterer en teoretisk mulighed for at fastholde sammenhzngen i skattesy-
stemet ved at afskaffe fradragsretten for pensionsindbetalinger og holde pensions-
udbetalinger ude af selvangivelsen. Jeg vil imidlertid understrege, at dette for mig
pé nuvarende tidspunkt fremstér som en rent akademisk mulighed. De nuvaerende
overvejelser tager da ogsd udgangspunkt i de mere konstruktive elementer i Kom-
missionens udspil, sdsom hvilke krav der skal stilles til en informationsudveks-
lingsordning.
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